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SUBJECT: RAILWAY ELECTRIFICATION PROJECT 
REF TAIPEI 7107 

1. EMBASSY LEARNED NOVEMBER 27 THAT AMERICAN EXPRESS 
INTERNATIONAL BANK IS ACTIVELY SUPPORTING GEC IN BID TO 
WIN RAILWAY ELECTRIFICATION PROJECT. AMERICAN EXPRESS WILL 
PARTICIPATE IN 10-12 MILLION DOLLARS OF FINANCING (IF GEC 
WINSCONTRACT). 

2. LOCAL AMERICAN EXPRESS MANAGER ADMITTED TO MAKING 
REPRESENTATIONS TO MINISTRY OF COMMUNICATIONS, TRA AND 
OTHER GOVERNMENT AGENCIES ON GEC'S BEHALF. ARGUMENT 
PRESENTED INCLUDES: 

A) BECAUSE 90 PERCENT OF FINANCING FROM UK'S 
EXIM BANK, LOWER INTEREST RATE THAN US EXIM; 

B) LONG TERM REPAYMENT IN STERLING CHEAPER BECAUSE 
OF WEAKNESS OF STERLING VERSUS DOLLAR CURRENCY; AND 

C) GEC HAS PRIOR EXPERIENCE AND GE/MK DOES NOT. 
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3. EMBASSY HAS INFORMED ANDERSON, LOCAL GE REP, AND 
SUGGESTED HE INFORM GE. 

MCCONAUGHY 
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